ILS: Explanation for the difference in profit after tax of 2019 year on year
On 31 Mar 2020, International Investment Trade and Service Joint Stock Company explained the difference in consolidated profit after tax of 2019 year on year as follows:

Explanation for the difference in consolidated profit after tax of 2019 year on year
Unit: VND

	Content
	2019
	2018
	Difference

	
	
	
	Value
	%

	
	1
	2
	3=1-2
	4=3/2

	Net revenue
	159,226,226,401
	179,767,338,180
	(20,541,111,779)
	-11

	Profit after corporate income tax
	(3,599,505,472)
	4,458,067,431
	(8,057,572,903)
	-181


a. Net revenue:

Net revenue of 2019 decreased by over 10% year on year due to in 2019, the policy was changed so the revenue from the postal services of Interserco My Dinh Joint Stock Company decreased, therefore, the total revenue decreased from VND 88,942,285,860 (in 2018) down to VND 52,015,164,478 (in 2019)
b. Profit after corporate income tax:

Profit after corporate income tax of 2019 decreased year on year

Main reason:

· The Holding Company recorded the interest upon the late payables to the State Budget, valued VND 813,429,690 as recommended by the State auditors

· The Holding Company recorded the increase in dividend payment from Air Logistics Joint Stock Company (ALS) in 2018 because ALS implemented the dividend payment by shares (equivalent to VND 2,841,654,000)

· The Holding Company recorded the temporary additional payables for renting lands from 21 Sep 2017 until 31 Dec 2019 for the stable term 2017 – 2022 because the unit price of land renting payment was expected to be increased compared to the stable term 2012 – 2017 by VND 2,269,122,727

· The Holding Company extracted for provision of doubtful receivables: VND 7,071,103,654

· The Holding Company extracted for provision of financial investments: VND 2,132,936,908

Explanation for the difference of over 5% in operating result before and after auditing:

Unit: VND

	Content
	2019

(After auditing)
	2019

(Before auditing)
	Difference

	
	
	
	Value
	%

	
	1
	2
	3=1-2
	4=3/2

	Net revenue
	159,226,226,401
	151,731,582,179
	7,494,644,222
	5

	Profit after corporate income tax
	(3,599,505,472)
	4,932,097,680
	(8,531,603,152)
	-173


a. Net revenue:

Net revenue after auditing fluctuated compared to before auditing
Reason: In Quarter IV of 2019, the Company transferred a part of investments at ICC Vietnam Construction Joint Stock Company (subsidiary). At 31 Dec 2019, ICC Vietnam Construction Joint Stock Company transformed into an associate, therefore, the Company did not consolidate the Financial Statement of ICC Vietnam Construction Joint Stock Company into the Financial Statement of the Holding Company

According to the Circular No 202, there was the detail guideline on handling the withdrawal of investments of the Holding Company at the subsidiary at the Consolidated Financial Statement, therefore, the auditor had adjusted in accordance with the Circular No. 202/ 2014/ TT – BTC dated 22 Dec 2014

Profit after corporate income tax decreased by over 5% compared to before auditing

Main reason:

· The Holding Company extracted for provision of doubtful receivables: VND 7,071,103,654

· The Holding Company extracted for provision of financial investments: VND 2,132,936,908

